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INDEPENDENT AUDITORS’ REPORT

To the Board of County Commissioners
Hyde County, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining
fund information of Hyde County, North Carolina, as of and for the year ended June 30, 2016, and the
related notes to the financial statements which collectively comprise Hyde County's basic financial statements
as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors'’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of Hyde County ABC Board, which represents 100 percent of the assets, net position,
and revenues of the aggregate discretely presented component units. Those financial statements were audited
by other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the amounts
included for the Hyde County ABC Board is based solely on the report of the other auditors. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement. The
financial statements of Hyde County ABC Board were not audited in accordance with Governmental
Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, based on our audit, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities, the
aggregate discretely presented component unit, each major fund, and the aggregate remaining fund
information Hyde County, North Carolina as of June 30, 2016, and the respective changes in financial
position and cash flows, where applicable, thereof and the respective budgetary comparison for the General
Fund for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis and the Law Enforcement Officers’ Special Separation Allowance and the other
Postemployment Benefits' Schedules of Funding Progress and Employer Contributions, the Local
Government Employees' Retirement System Schedules of the County's Proportionate Share of Net Pension
Asset and County Contributions, and the Register of Deeds' Supplemental Pension Fund Schedule of the
County's Proportionate Share of the Net Pension Fund Schedule of County Contributions, respectively, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We and other auditors have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements of Hyde County , North Carolina. The combining and individual
fund statements, budgetary schedules, other schedules as well as the accompanying Schedule of Expenditures
of Federal and State Awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards are
presented for purpose of additional analysis and are not a required part of the basic financial statements,

The combining and individual fund financial statements, budgetary schedules, other schedules and the
Schedule of Expenditures of Federal and State Awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America by us. In our opinion, based on our
audit, the procedures performed as described above, the combining and individual fund financial statements,
budgetary schedules, other schedules, and the Schedule of Expenditures of Federal and State Awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 26, 2017
on our consideration of Hyde County internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose the report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Hyde County's internal control over financial reporting and
compliance.

Thompson, Price, Scott, Adams & Co., P.A.

Whiteville, NC
January 26, 2017



Hyde County, North Carolina
Management’s Discussion and Analysis
For the Year Ended June 30, 201§

As management of Hyde County, we offer readers of Hyde County’s financial statements this narrative overview and analysis of the financial activities of
Hyde County for the fiscal year ended June 30, 2016. We encourage readers to read the information presented here in conjunction with additional
S information that we have furnished in the County’s financial statements, which follow this narrative.

Financial Highlights

« The assets and deferred outflows of resources of Hyde County exceeded its liabilities and deferred inflows of resources at the close of the fiscal
year by $38,616,776. (Net Position)

» The government’s total net position decreased by $252,254, due to decreases in net position in both the governmental and the business-type
activities.

« As of the close of the current fiscal year, Hyde County’s governmental funds reported combined ending fund balances of $9,070,589, a decrease
of 869,620 in comparison with the prior year. Approximately 40.16 percent of this total amount, or $3,642,828, is available for spending at the
government's discretion (unassigned fund balance).

« At the end of the current fiscal year, unassigned fund balance for the General Fund was $3,697,663, or 30.09 percent of total general fund
expenditures for the fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Hyde County’s basic financial statements. The County’s basic financial
statements consist of three components; 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements
(see Figure 1). The basic financial statements present two different views of the County through the use of government-wide statements and fund
financial statements. In addition to the basic financial statements, this report contains other supplemental information that will enhance the reader’s
understanding of the financial condition of Hyde County.

Required Components of Annual Financial Report

Figure 1
Management's Discussion and Analysis Basic
Financial
Statements
Government-wide Financial Fund Notes to the
Statements Financial Financial
Statements Statements

Summary Detail




Hyde County, North Carolina
Management's Discussion and Analysis
For the Year Ended June 30, 2015

Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-wide Financial Statements. They provide both short
and long-term information about the County’s financial status.

The next statements (Exhibits 3 through 9) are Fund Financial Statements. These statements focus on the activities of the individual parts of the
County’s government. These statements provide more detail than the government-wide statements. There are four parts to the Fund Financial
Statements: 1) the gover tal funds stat ts; 2) the budgetary comparison statements; 3) the proprietary fund statements; and 4) the fiduciary fund
statement.

The next section of the basic financial statements is the notes. The notes to the financial statements explain in detail some of the data contained in those
statements. After the notes, supplemental information is provided to show details about the County’s non-major governmental funds and internal
service funds, all of which are added together in one column on the basic financial statements. Budgetary information required by the General Statutes
also can be found in this part of the statements.

Following the notes is the required supplemental information. This section contains funding information about the County’s pension plans.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the County’s finances, similar in format to a
financial statement of a private-sector business. The government-wide statements provide short and long-term information about the County’s financial
status as a whole.

The two government-wide statements report the County’s net position and how it has changed. Net position is the difference between the total of the
County’s assets and deferred outflows of resources and the total liabilities and deferred inflows of resources. Measuring net position is one way to gage
the County’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities; and 2) business-type activities. The governmental
activities include most of the County’s basic services such as public safety, parks and recreation, and general administration. Property taxes and state
and federal grant funds finance most of these activitics. The business-type activities are those that the County charges customers to provide. These
include the water and sewer and landfill services offered by Hyde County.

The government-wide financial statements are on Exhibits 1 and 2 of this report.

Fund Financial Statements

The fund financial statements provide 2 more detailed look at the County’s most significant activities. A fund is a grouping of related accounts that is
used to maintain control over resources that have been segregated for specific activities or objectives. Hyde County, like all other governmental entities
in North Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-related legal requirements, such as the
General Statutes or the County’s budget ordinance. All of the funds of Hyde County can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds,

Governmental Funds — Governmental funds are used to account for those functions reported as governmental activities in the government-wide
financial statements. Most of the County’s basic services are accounted for in governmental funds. These funds focus on how assets can readily be
converted into cash flow in and out, and what monies are left at year-end that will be available for spending in the next year. Governmental funds are
reported using an accounting method called modified accrual accounting . This method also has a current financial resources focus. As a result, the
governmental fund financial statements give the reader a detailed short-term view that helps him or her determine if there are more or less financial
resources available to finance the County’s programs. The relationship between government activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds is described in a reconciliation that is a part of the fund financial statements.

Hyde County adopts an annual budget for its General Fund, as required by the General Statutes. The budget is a legally adopted document that
incorporates input from the citizens of the County, the management of the County, and the decisions of the Board about which services to provide and
how to pay for them. It also authorizes the County to obtain funds from identified sources to finance these current period activities. The budgetary
statement provided for the General Fund demonstrates how well the County complied with the budget ordinance and whether or not the County
succeeded in providing the services as planned when the budget was adopted. The budgetary comparison statement uses the budgetary basis of
accounting and is presented using the same format, language, and classifications as the legal budget document, The statement shows four columns: 1)
the original budget as adopted by the board; 2) the final budget as amended by the board; 3) the actual resources, charges to appropriations, and ending
balances in the General Fund; and 4) the difference or variance between the final budget and the actual resources and charges.

Proprietary Funds — Hyde County has one kind of proprietary fund. Enterprise Funds are used to report the same functions presented as business-type
activities in the government-wide financial statements. Hyde County uses enterprise funds to account for its water and sewer activity and for its landfill
operations. These funds are the same as those separate activities shown in the business-type activities in the Statement of Net Position and the Statement
of Activities.

Fiduciary Funds — Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Hyde County has eight
fiduciary funds, all of which are agency funds.

Notes to the Financial Statements — The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements start after Exhibit 9.



Hyde County, North Carolina
Management’s Discussion and Analysis
For the Year Ended June 30, 2015

Other Information — In addition to the basic financial statements and accompanying notes, this report includes certain required supplementary
information concerning Hyde County’s progress in funding its obligation to provide pension benefits to its employees. Required supplementary
information can be found beginning at Exhibit A-1, directly after the notes.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as one useful indicator of a government’s financial condition. The County's assets and deferred
outflows of resources exceeded its liabilitics and deferred inflows of resources by $38,616,776 as of June 30, 2016. The County’s net position decreased
by $252,254 for the fiscal year ended June 30, 2016. One of the largest portions, 84.80%, reflects the County’s net investment in capital assets (e.g. land,
buildings, machinery, and equipment). Hyde County uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although Hyde County’s investment in its capital assets is reported net of the outstanding related debt, the resources needed to repay
that debt must be provided by other sources, since the capital assets cannot be used to liquidate these labilities. An additional portion of Hyde County’s
net position, $2,569,037 represents resources that are subject to external restrictions on how they may be used. The remaining balance of $3,301,618 is
unrestricted.

Government-wide Financial Analysis
Hyde County’s Net Position

Figure2
Governmental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015

Current and other assets $ 11,682,793 § 12,002,576 § 1478431 § 1409847 § 13,161,224 § 13412423

Capital assets 24,273,801 24,913 471 11,354,732 11,761,068 35,628,533 36,674,539
Total assets 35,956,594 36,916,047 12 833,163 13,170,915 48,789,757 50,086,962

Total deferred outflows of resources 349,946 323,912 42,446 39,270 392,392 363,182

Long-term liabilities

outstanding 6,375,247 6,343,450 2,974,375 3,062,515 9,349,622 9,405,965

Other liabilities 615,641 640,982 216,498 191,314 832,139 832,293
Total labilities 6,990,888 6,984,432 3,190,873 3,253,826 10,181,761 10,238.258

Total deferred inflows of resources 364,669 1,168,352 18,943 110,915 383,612 1,279,267

Net position:

Net investment in capital assets 24,273,801 24,913,471 8,472,320 8,750,593 32,746,121 33,664,064
Restricted 2,532,370 2,268,987 36,667 29,117 2,569,037 2,298,104
Unrestricted 2,144,812 1,904,717 1,156,806 1,065,734 3301618 2970451
Total net position $ 28950983 $ 29087175 § 9665793 $§ 9845444 $ 38616776 $§ 38932619

Several particular aspects of the County’s financial operations influenced the total unrestricted governmental net position:

« The County's property taxes collection percentage of 95.86% is lower than the State-wide average of 97.47%, but is higher that the prior year rate
of 94.83%.



Hyde County, North Carolina
Management’s Discussion and Analysis
For the Year Ended June 30, 2015

Hyde County Changes in Net Position

Figure 3
Governmental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015

Revenues:
Program revenues:
Charges for services $  1,135846 $ 868,161 § 1,563,178 § 1374291 § 2,699,024 § 2242452
Operating grants and
contributions 11,443 2,885,126 - - 11,443 2,885,126
Capital grants and
contributions 2,314,355 153,492 - - 2,314,355 153,492
General revenues:
Property taxes 7,501,324 7,324,583 - - 7,501,324 7,324,583
Other taxes : 2,101,314 2,333,848 - - 2,101,314 2,333,848
Investment Earnings 91,498 239,569 3,176 3,448 94,674 243,017
Other 256,636 167,501 - 256,636 167,501

Total revenues 13,412,416 13972280 1,566,354 1,377,739 14,978.770 15,350,019
Expenses:
General government 2,975,924 2,715,865 - - 2,975,924 2,715,865
Public safety 3,662,795 3,739,671 - - 3,662,795 3,739,671
Transportation 110,801 114,844 - - 110,801 114,844
Economic and physical
development 1,270,063 1,873,602 - - 1,270,063 1,873,602
Human services 2,763,160 2,729,169 - - 2,763,160 2,729,169
Cultural and recreation 109,558 143,708 - - 109,558 143,708
Environmental Protection 856,683 924,116 - - 856,683 924,116
Education 1,531,324 1,638,653 - - 1,531,324 1,638,653
Interest on long-term debt 275,700 236,712 - - 275,700 236,712
Water and sewer - - 1,675,016 1,915,542 1,675,016 1,915,542
Transfers (7,400) (7,400} 7,400 7,400 - -

Total expenses 13,548,608 14,108,940 1,682,416 1,922 942 15,231,024 16,031,882
Increase (decrease) in :
in net position (136,192) (136,660) (116,062) (545,203) (252,254) (681,863)
Net position, beginning 29,087,175 29,477,277 9,845,444 10,450,354 38,932,619 39,927,631
Net position, beginning, restated 29,087,175 20,223 835 9,781,855 10,390,647 38,869,030 39,614,482
net position, ending $ 289500983 $ 20087175 $ 9665793 § 9845444 $ 38616776 § 38932619

Governmental activities. Governmental activities decreased the County’s net position by $136,192 Key elements of this decrease are decreases in
operating grant contributions and investment earnings.

Business-type activities. Business-type activities decreased the County’s net position by $116,062, A key element of this was expenditures exceeding
water revenues.

Financial Analysis of the County’s Funds

As noted earlier, Hyde County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental Funds. The focus of Hyde County’s governmental funds is to provide information on near-term inflows, outflows, and balances of
usable resources. Such information is useful in assessing Hyde County’s financing requirements. Specifically, fund balance available for appropriation
can be a useful measure of a government's net resources available for spending at the end of the fiscal year.

The General Fund is the chief operating fund of Hyde County. At the end of the current fiscal year, Hyde County's fund balance available in the General
Fund was $3,697,663 while total fund balance reached $6,420,667. As a measure of the general fund’s liquidity, it may be useful to compare both
available fund balance and total fund balance to total fund expenditures. Available fund balance represents 30.09 percent of total General Fund
expenditures, while total fund balance represents 52.25 percent of that same amount.

At June 30, 2016, the governmenta! funds of Hyde County reported a combined fund balance of $9,070,589, a 0.76 percent decrease under last year. The
primary reason for this decrease was expenses exceeding revenues in the governmental activities.

General Fund Budgetary Highlights. During the fiscal year, the County revised the budget on several occasions. Generally, budget amendments fall
into one of three categories: 1) amendments made to adjust the estimates that are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from extemnal sources, such as Federal and State grants; and 3) increases in
appropriations that become necessary to maintain services. Total amendments to the General Fund were made to increase revenues because the County
did not expect to receive certain funds that later became available. Expenditures were held in check to comply with the County’s budgetary requirements.



Hyde County, North Carolina
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Proprietary Funds. Hyde County’s proprietary funds provide the same type of information found in the government-wide statements but in more
detail. Unrestricted net position for the Water and Sewer Fund at the end of the fiscal year amounted to $1,156,806. The total change in net position for
the Water and Sewer Fund was ($116,062).

Capital Asset and Debt Administration

Capital assets. Hyde County’s capital assets for its governmental and business — type activities as of June 30, 2016, totals $35,628,533 (net of
accumulated depreciation). These assets include buildings, roads and bridges, land, machinery and equipment, park facilities, and vehicles.

Major capital asset transactions during the year include:

ey * Purchase of Vehicles and Equipment.

Hyde County’s Capital Assets
(net of depreciation)
Figure 4

Additional information on the County's capital assets can be found in Note IILA. of the Basic Financial Statements.

Long-Term Debt

Hyde County’s Outstanding Debt

Figure 5
Governmental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015

General obligation bonds $ - 3 - $ 1,529412 §$ 1,639,475 1,529,412 1,639,475
Revenue Bonds - - 1,353,000 1,371,000 1,353,000 1,371,000
Installment Purchase 3,226,448 3,367,145 - - 3,226,448 3,367,145
Compensated Absences 331,105 305,380 55,515 52,040 386,620 357,420
Net Pension Obligation 134,879 126,194 - - 134,879 126,194
Net Pension Liability 296,782 - 36,448 - 333,230 -
Other Postemployment Benefits 384,238 342,757 - - 384,238 342,757
Qualified School Construction Bonds 2,001,795 2,201,974 - 2,001,795 2,201,974

$ 6375247 § 6343450 $ 2974375 $ 3062515 § 9349622 § 9405965

Hyde County’s total debt decreased by $56,343 (0.6 percent) during the past fiscal year, primarily due to the scheduled principal repayments on existing
general obligation bonds of $140,697 and $110,063, in the governmental activitics and business-type activities, respectively. Additionally, there were
repayments on qualified school construction bonds in the amount of $200,179. Various other repayments were made to revenue bond debt and
compensated absences.

The State of North Carolina limits the amount of general obligation debt that a unit of government can issue to 8 percent of the total assessed valug of
taxable property located within that government’s boundaries. The legal debt margin for Hyde County is $88,670,815.

Additional information regarding Hyde County’s long-term debt can be found in notes to the financial statements under Section B.
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Econemic Factors and Next Year’s Budgets and Rates

The following key economic indicators reflect the growth and prosperity of the County:

Tourism is a major economic contributor to Hyde County especially on Ocracoke Island, which was named America's #1 beach in 2007.

Ecotourism, including hunting, fishing, and other more massive wildlife activities, are major economic factors for Hyde County.
Agriculture, governmental, hospitality (tourism), and seafood are the largest employers in Hyde County.
Requests for Information
This report is designed to provide an overview of the County’s finances for those with an interest in this area. Questions concerning any of the

information found in this report or requests for additional information should be directed to Corrinne Gibbs, Finance Officer, Hyde County, Swan
Quarter, North Carolina 27885.
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Hyde County, North Carolina
Statement of Net Position

ASSETS
Cash and cash equivalents
Receivables, net
Due from other governments
Due from other funds
Internal balances
Inventories
Prepaid items
Restricted cash and cash equivalents
Net pension asset
Capital assets:
Land, improvements, and
construction in progress
Other capital assets, net of depreciation
Total capital assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Accounts payable and accrued expenses
Miscellaneous liabilities
Customer deposits
Accrued interest payable
Long-term liabilities:
Compensated absences
Net pension liability
Due within one year
Due in more than one year
Total long-term liabilities
Total liabilities

DEFERRED INFLOWS OF RESQURCES
Other Deferred Inflows
Pension deferrals
Total Deferred Inflows of Resources

NET POSITION
Net investment in capital assets
Restricted for:
Stabilization by State Statute
Register of Deeds
Judicial center construction
Public safety
Fire protection
Drug control
Other purposes
Unrestricted (deficit)
Total net position

Exhibit 1

June 30, 2016
Component
Primary Government Unit
Governmental Business-type Hyde County Total
Activities Activities Total ABC Board Reporting
$ 8,793,794 3 795,312 $ 9,589,106 § 141,182 § 9,730,288
1,946,723 261,539 2,208,262 - 2,208,262
340,970 - 340,970 - 340,970
- . - 75,974 75,974
- - - 1,636 1,636
590,542 421,580 1,012,122 1,012,122
10,764 - 10,764 697 11,461
2,455,123 540,037 2,995,160 - 2,995,160
21,818,678 10,814,695 32,633,373 5,993 32,639,366
24,273,801 11,354,732 35,628,533 5,993 35,634,526
35,956,594 12,833,163 48,789,757 225,482 49,015,239
349,946 42,446 392,392 3,269 395,661
532,899 38,807 571,706 118,797 690,503
- 148,008 148,008 - 148,008
82,742 29,683 112,425 - 112,425
331,105 55,515 386,620 - 386,620
296,782 36,448 333,230 2,513 335,743
344,423 131,380 475,803 1,587 477,390
5,402,937 2,751,032 8,153,969 - 8,153,969
6,375,247 2,974,375 9,349,622 4,100 9,353,722
6,990,888 3,190,873 10,181,761 122,897 10,304,658
209,198 - 209,198 - 209,198
155,471 18,943 174,414 - 174414
364,669 18,943 383,612 - 383,612
24,273,801 8,472,320 32,746,121 4,406 32,750,527
1,550,316 - 1,550,316 - 1,550,316
135,851 - 135,851 - 135,851
181,504 - 181,504 - 181,504
41,207 - 41,207 - 41,207
583,406 - 583,406 - 583,406
(35,194) - (35,194) - (35,194)
- 29,117 29,117 95,845 124,962
2,220,092 1,164,356 3,384,448 5,603 3,390,051
$ 28,950,983 $ 9665793 $ 38616776  § 105,854 § 38,722,630

The notes to the financial statements are an integral part of this statement.
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Exhibit 3

Hyde County
Balance Sheet
Governmental Funds
June 30, 2016
Major Nonmajor
General Governmental
Fund Funds Total
ASSETS
Cash and cash equivalents $ 6,763,319 §$ 2,030,475 § 8,793,794
Restricted Cash 590,542 - 590,542
Receivables, net:
Property Taxes 716,773 543 717,316
Accounts -186,924 84,558 271,482
Other 108,477 796,199 904,676
Due from other governments 340,970 - 340,970
Due from other funds 71,573 113,870 185,443
Total assets $ 8,778,578 § 3,025,645 $ 11,804,223
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities $ 431411 § 101,488 § 532,899
Due to other funds - 185,443 185,443
Total liabilities 431,411 286,931 718,342
DEFERRED INFLOW OF RESOURCES
Property taxes receivable 717,316 - 717,316
Other deferred income 1,209,184 88,792 1,297,976
Total Deferred Inflows of Resources 1,926,500 88,792 2,015,292
Fund balances:
Restricted:
Stabilization by State Statute 707,944 842,372 1,550,316
Debt Service 211,131 - 211,131
Other Purposes - 181,504 181,504
Register of Deeds 41,207 - 41,207
Economic and physical development - 583,406 583,406
Public Safety - - -
Transportation - (35,194) (35,194)
Committed:
Public Safety - 170,349 170,349
Human Services - 419,404 419,404
Environmental Protection 338,925 - 338,925
Economic and physical development - 252,467 252,467
Tax Revaluation 251,619 - 251,619
Cultural and Recreation - 14,244 14,244
Assigned:
Subsequent year's expenditures 1,172,178 276,205 1,448,383
Unassigned 3,697,663 (54,835) 3,642,828
Total fund balances 6,420,667 2,649,922 9,070,589
Total liabilities, deferred inflows of
resources, and fund balances $ 8,778,578 § 3,025,645 § 11,804,223

12



Exhibit 3 (continued)

Hyde County
Balance Sheet
Governmental Funds
June 30,2016

Amounts reported for governmental activities in the statement of net position
(Exhibit 1) are different because:

Total Fund Balance - Governmental Funds $ 9,070,589

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. 33,449,532
Less accumulated depreciation (9,175,731)
Net capital assets 24,273,801

Accrued interest receivable less the amount claimed as unearned revenue in the 53,249
government-wide statements as these funds are unavailable in the fund
statements.

Net pension asset (liability)
LGERS (296,782)
Register of Deeds 10,764

Contributions to pension plans in the current fiscal year are deferred outflows
of resources on the Statement of Net Position

LGERS 284,187
Deferred outflows related to pensions

LGERS 61,440

Register of Deeds 4319
Deferred inflows of resources for taxes and special assessments receivable 1,806,094

Pension related deferrals
LGERS (154,254)
Register of Deeds (1,217)

Liabilities that, because they are not due and payable in the current period, do
not require current resources to pay and are therefore not reported in the
fund statements:

Bonds, leases, and installment financing payable (5,228,243)

Compensated absences (331,105)

Unfunded pension obligation (134,879)

Other post-employment benefits obligation (384,238)

Accrued interest payable (82,742) (6,161,207)
Net position of governmental activities $ 28,950,983

The notes to the financial statements are an integral part of this statement. 13



Exhibit 4

Hyde County, North Carolina
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
For the Year Ended June 30, 2016

Major Non-Major
Other Total
Governmental Governmental
General Fund Funds Funds
REVENUES
Ad valorem taxes $ 7,459,651 $ 56,126 $ 7,515,777
Local option sales taxes 1,425,081 - 1,425,081
Other taxes and licenses 129,277 416,345 545,622
Unrestricted intergovernmental 144,165 - 144,165
Restricted intergovernmental 2,096,431 224,305 2,320,736
Permits and fees 81,180 - 81,180
Sales and services 398,509 444,187 842,696
Investment earnings 13,290 78,208 91,498
Miscellaneous 138,775 113,358 252,133
Total revenues 11,886,359 1,332,529 13,218,888
EXPENDITURES
Current:
General government 2,453,165 348,801 2,801,966
Public safety 3,397,447 83,026 3,480,473
Transportation 59,107 - 59,107
Environmental protection 884,317 4,604 888,921
Economic and physical development 503,748 402,858 906,606
Human services 2,677,289 121,717 2,799,006
Cultural and recreational 43,000 66,558 109,558
Education 1,470,336 - 1,470,336
Debt Service 619,887 - 619,387
Capital outlay - 160,048 160,048
Total expenditures 12,108,296 1,187,612 13,295,908
Excess (deficiency) of
revenues over expenditures (221,937) 144,917 (77,020)
OTHER FINANCING SOURCES (USES)
Transfers from other funds 111,829 130,110 241,939
Transfers to other funds (180,110) (54,429) (234,539)
Special Appropriation - Ocracoke Occupancy - - -
Appropriated fund balance - - -
Total other financing sources (uses) (68,281) 75,681 7,400
Net change in fund balance (290,218) 220,598 (69,620)
Fund balances, beginning as
previously reported 6,710,885 2,429,324 9,140,209
Prior period adjustment - - -
Fund balances, beginning as restated 6,710,885 2,429,324 9,140,209
Fund balances, ending $ 6,420,667 $ 2,649,922 3 9,070,589
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Hyde County
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
June 30, 2016

Exhibit 4 (continued)

Amounts reported for governmental activities in the statement of activities (Exhibit 2) are
different because:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the Statement
of Activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial
resources of governmental funds. Neither transaction has any effect on net position. This
amount is the net effect of these differences in the treatment of long-term debt and
related items.

Contributions to the pension plan in the current fiscal year are not included on the
Statement of Activities.

Expenses reported in the statement of activities that do not require the use of current resources
to pay are not recorded as expenditures in the fund statements.
Compensated absences
Other post-employment benefits
Unfunded pension
County's portion of collective pension expense
Accrued interest on debt

Revenues reported in the statement of activities that do not provide current financial resources
are not recorded as revenues in the fund statements.
Increase (decrease) in deferred inflows of resources - taxes receivable ~ at end of year
Increase (decrease) in deferred inflows of resources - accrued interest on taxes receivable
Increase (decrease) in other deferred inflows of resources - at end of year

Total changes in net position of governmental activities

The notes to the financial statements are an integral part of this statement.

$ (69,620

(639,670}

340,876

287,608

(25,725)
(41,481)
(8,685)
(176,334)
3,311

(64,585)
50,132
207,981

S (136192)
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Hyde County
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual - General Fund

June 30, 2016
Variance with
Final Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Ad valorem taxes $ 6922614 $ 6,917,614 $ 7,459,654 3 542,040
Local option sales tax 1,576,400 1,648,400 1,425,081 (223,319)
Other taxes and licenses 94,100 106,100 129,277 23,177
Unrestricted intergovernmental 227,000 227,000 144,165 (82,835)
Restricted intergovernmental 2,532,278 3,939,876 2,096,431 (1,843,445)
Permits and fees 140,885 61,685 81,180 19,495
Sales and services 443,400 494,960 398,509 (96,451)
Investment earnings 10,000 10,000 11,918 1,918
Miscellaneous 68,860 155,200 138,775 (16,425)
Total revenues 12,015,537 13,560,835 11,884,990 (1,675,845)
Expenditures:
Current:
General government 2,360,576 2,248,947 2,322,759 (73,812)
Public safety 3,433,113 4,710,405 3,397,447 1,312,958
Transportation 81,600 81,600 59,107 22,493
Environmental Protection - 952,855 884,317 68,538
Economic and physical development 1,370,031 560,075 503,748 56,327
Human services 3,319,881 3,484,618 2,677,289 807,329
Cultural and recreational 43,000 43,000 43,000 -
Education 1,700,006 1,470,336 1,470,336 -
Debt Service 276,623 620,543 619,887 656
Total expenditures 12,584,830 14,172,379 11,977,890 2,194,489
Revenues over (under) expenditures (569,293) (611,544) (92,900) 518,644
Other financing sources (uses):
Transfers from other funds 661,516 25,593 61,829 36,236
Transfers to other funds (92,223) (142,223) (180,110) (37,887)
Proceeds from QZAB - - - -
Special Appropriation - Ocracoke Occupancy - - - -
Sale of capital assets - - - -
Fund Balance Appropriated - 678,174 - (678,174)
Total other financing sources (uses) 569,293 561,544 (118,281) (1,651)
Net change in fund balance $ - $ (50,000) 211,181y § 516,993
Fund balance, beginning of year 6,041,304
Prior period adjustment -
Fund balance, restated 6,041,304
Fund balance, end of year $ 5,830,123
Reconciliation to Fund Balance
A legally budgeted Capital Reserve Fund and Revaluation Fund is consolidated
into the General Fund for reporting purposes:
Investment Eamnings - Capital Reserve Fund 655
Investment Eamnings - Revaluation Fund 717
Transfer from general fund 50,000
Contract Services - Revaluation Fund (130,406)
Beginning Balance - Capital Reserve Fund 338,270
Beginning Balance - Revaluation Fund 331,308
Fund balance, ending (Exhibit 4) $ 6420667

Exhibit 5
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Exhibit 6

Hyde County, North Carolina
Statement of Net Position

Proprietary Funds

June 30, 2016
Water and
Sewer Fund
ASSETS
Current assets;
Cash and cash equivalents 784,054
Accounts receivable, net 109,356
Grant receivable 152,183
Restricted cash and cash equivalents 432,838
Total current assets 1,478,431
Noncurrent assets:
Net pension asset -
Capital assets:
Land and Construction in Progress 540,037
Other capital assets, net of depreciation 10,814,695
Total capital assets 11,354,732
Total noncurrent assets 11,354,732
Total assets 12,833,163
DEFERRED OUTFLOWS OF RESOURCES 42,446
LIABILITIES
Current liabilities:
Accounts Payable 38,807
Accrued interest payable 29,683
General obligation bonds payable 131,380
Total current liabilities 199,870
Noncurrent liabilities:
Liabilities payable from restricted assets:
Customer Deposits 148,008
Compensated absences 55,515
Net pension liability 36,448
General obligation bonds payable 2,751,032
Total noncurrent liabilities 2,991,003
Total liabilities 3,190,873
DEFE